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Tax Advantages for Gifts of AG Commodities 

Many farmers in Nebraska may be looking for a way to minimize their tax liability while making a significant charitable gift to their community.
There are tax advantages for farmers who make gifts of grain or livestock to their community fund or their favorite charity. When producers transfer legal ownership of the commodity to a charity before it is sold, they reduce their tax liability, and they can still deduct all their expenses involved with the production of the agricultural gift.  Tax savings may be realized on federal income tax, state income tax and self-employment tax, depending on the producer’s specific circumstances.

Nebraska Community Foundation has helped many communities that have affiliated funds with the Foundation benefit from gifts of grain and livestock, including Chambers, Diller, Shickley, Stuart, Atkinson, Byron, Norfolk and many more. Gifts of ag commodities to these hometowns are not only a tax-wise way of giving, they are an important way to invest in the future, because these communities are building endowments that will generate revenue for generations. 
Producers should check with their professional advisors to determine whether a contribution of commodities is appropriate to their tax situation. They should then notify Nebraska Community Foundation in advance of making a gift, as there are specific procedures that need to be followed to obtain the desired tax treatment of a gift of grain or livestock.
There are more than 200 communities and organizations that have affiliated funds through Nebraska Community Foundation. Visit www.nebcommfound.org to determine if the community or charity you wish to support is one of them. It is important to note that Nebraska Community Foundation can only arrange agricultural gifts for the benefit of its affiliated funds. 

For further information and assistance with a gift of grain to one of NCF’s affiliated funds, contact Les Long at Nebraska Community Foundation at (402) 323-7346 or llong@nebcommfound.org.
For gifts of ag commodities to other charities, you should contact the charity directly. 

About Nebraska Community Foundation 

Nebraska Community Foundation unleashes abundant assets, inspires charitable giving and connects ambitious people to build stronger communities and a Greater Nebraska. 

Headquartered in Lincoln, the Foundation serves communities, donors and organizations by providing financial management, strategic development, education and training to a statewide network of 1,500 volunteers serving 257 communities. In the last five years, more than 41,000 contributions have been made to Nebraska Community Foundation and its affiliated funds. Since 1994, Nebraska Community Foundation has reinvested $323 million in Nebraska’s people and places. For information, visit NebraskaHometown.org.
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