
 

 

 

 
What is an unrestricted endowment? 
 

An unrestricted endowment is a permanent charitable fund that grows over time and provides annual support to strengthen a 
community. The principal is invested carefully, and only a portion of earnings is available to be granted each year. Because 
funds are “unrestricted,” they can be used for the community’s greatest opportunities and needs—today and decades into the 
future. 
 
Why does unrestricted giving matter? 
 

Unrestricted endowments are the most flexible and forward-thinking way to support your hometown. Communities evolve. 
New ideas emerge. Unexpected needs arise. An unrestricted endowment ensures local leaders have the resources and 
freedom to act boldly, no matter what the future holds. 

Over time, this creates: 

 Local capacity to lead and respond 

 Long-term financial strength 

 A culture of giving and belonging 

 Confidence to pursue big ideas 

 

Where does the money come from? 
 

Gifts to unrestricted endowments are made by generous people who believe in their hometown. They include: 

 Cash gifts 

 Stock or agricultural commodities 

 Bequests in wills or trusts 

 Beneficiary designations (retirement assets, life insurance, etc.) 

 IRA Qualified Charitable Distributions 

These gifts, from many donors over many years, grow into a powerful resource for the entire community. 
 

Who decides how the endowment payout is used? 
 

Local volunteers serving on a Fund Advisory Committee make decisions guided by community input, long-term planning, and 
NCF policies. These volunteers are neighbors, local leaders, and champions for the future of the community. A portion of 
earnings is granted each year, while the principal remains invested forever to benefit future generations. 

 

What types of projects do unrestricted endowments support? 
 

Every community uses its endowment in ways that reflect local dreams and priorities. Examples include: 

 Entrepreneurial and workforce development 

 Youth engagement and leadership programs 

 Community spaces and amenities 

 

 Programs and partnerships that build belonging 

 Support for young families and older adults 

 Quality-of-life initiatives that strengthen the whole 
community 
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How are funds invested? 
 

Nebraska Community Foundation invests endowment funds responsibly with a long-term approach and overseen by staff, NCF 
statewide board and an investment committee, including investment and finance professionals from Greater Nebraska. The 
goal is to grow the fund steadily while providing consistent annual payout to the community.  
 
How does an unrestricted endowment grow? 
 

Growth happens in two ways: 

1. Investment earnings 

2. Additional gifts from community members, alumni, and friends 

Many NCF affiliated funds participate in initiatives like the Homegrown Challenge, which encourages local giving and 
celebrates the generosity of those who want to leave a legacy for their hometown. 
 
Why not designate my gift for a specific purpose? 
 

Restricted gifts are incredibly meaningful. An unrestricted gift is a vote of confidence in your community’s future and in the 
people who will steward it. They allow communities to: 

 Adapt to changing needs and opportunities 

 Empower future community leaders 

 Help communities innovate 

 Enable long-term planning 

 
Can I support both immediate projects and the unrestricted endowment? 
 

Absolutely. Many donors enjoy doing both by helping today and investing in tomorrow. Even small recurring gifts to the 
unrestricted endowment can generate significant impact over time. 
 

How can endowments grow a sense of belonging? 
 

Unrestricted endowments embody the idea that everyone has something to give, and everyone benefits from a thriving 
hometown. They help communities invite people to come home, claim their hometown, build a life here where they can share 
their talents while feeling both welcomed and valued. 

Endowments power a future where everyone belongs, and everyone can help build what comes next. 
 

How do I get started? 
 

To explore giving options and learn more: 
 Talk with a local Fund Advisory Committee member 

 Visit NebraskaHometown.org 

 Contact Nebraska Community Foundation or your fund’s Affiliated Fund Development Coordinator 

Whether you are giving $20 or planning a legacy gift, you are part of building your community’s future. 

 

 


